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. Market Outlook

The stock market on Wednesday remained bullish in the first
half of the day, followed by a brief correction in the second
half and concluded the session in the green zone as Pakistan’s
macroeconomic conditions and investment opportunities
improved. The Benchmark KSE-100 index made an intra-day
high and low at 75,115.32 (584.13 points) and 74,440.87 (-
90.32) respectively while closed at 74,663.98 by gaining
132.79 points. Trading volume decreased to 251mn shares as
compared to 257mn shares on the previous trading day. Going
forward, we expect the market to remain positive as index
reaches all time high on account of optimistic development in
the IMF project. The resistance for the index resides at 75,000.
Breaking this level would further push the index towards
75,300. Contrarily, the support for the index resides at
74,000.

Key News

International

Asian Stocks Rally, Dollar Weakens After US CPI

Asian shares and currencies rose, following gains on Wall
Street as the latest US inflation data reinforced bets fo Federal
Reserve policy easing. Stocks climbed in Australia, South
Korea and mainland China, while those in Hong Kong also
advanced after returning from a holiday. Japanese equities
pared see more..

Oil Makes Headway on US Stockpile Decline and Wider Risk-
On Mood

Qil rose for a second day, buoyed by shrinking US stockpiles
and a wider risk-on mood triggered by signs of ebbing US
inflation. Global benchmark Brent topped $83 a barrel after
climbing 0.5% on Wednesday, while US benchmark West
Texas Intermediate was over $79. US oil inventories fell by 2.5
million see more...

Politics

Imran gets bail in £190m case

The Islamabad High Court (IHC), Wednesday, granted bail to
Pakistan Tehreek-e-Insaf (PTl) founder Imran Khan in the 190
million UK pound case. A division bench of Chief Justice Aamer
Farooq and Justice Tarig Mehmood Jahangiri announced the
verdict which it had reserved earlier after see more...

Economy

IMF expresses serious concerns over uncontrolled circular
debt in Pakistan - Neutral

The International Monetary Fund (IMF) has expressed strong
concerns over the uncontrolled growth of circular debt in
Pakistan. The circular debt in the energy sector has surged by
a staggering amount of Rs150 billion, raising alarms about its
potential impact on the country’s economy. There are
apprehensions that the see more..


https://www.bloomberg.com/news/articles/2024-05-15/stock-market-today-dow-s-p-live-updates?srnd=markets-vp
https://www.bloomberg.com/news/articles/2024-05-15/latest-oil-market-news-and-analysis-for-may-16
https://epaper.brecorder.com/2024/05/16/1-page/993074-news.html
https://english.aaj.tv/news/330361673/imf-expresses-serious-concerns-over-uncontrolled-circular-debt-in-pakistan
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Pakistan can become a $1 trillion economy by 2035: minister -
Positive

Federal Minister for Planning, Development, and Special
Initiatives Ahsan Igbal said that there is a need for political stability
and continuity of economic policies to put Pakistan on a sustained
growth trajectory and attain prosperity for the people. see more..

Govt domestic debt, liabilities rise 23.21% YoY to Rs43.91tr in
March - Neutral

The total government domestic debt and liabilities have increased
by 23.21% YoY to Rs43.91 trillion in March 2024, compared to
Rs35.64tr in March 2023, the latest data released by the State
Bank of Pakistan (SBP) showed. On a sequential basis, domestic
debt and liabilities have risen by seemore..

Turkiye President likely to visit very soon — Neutral

Turkiye President Recep Tayyip Erdogan is likely to visit Pakistan
within a couple of days on the invitation of Prime Minister Shehbaz
Sharif, well informed sources in Commerce Ministry told Business
Recorder. The concerned Ministries, sources said, have started
consultation to finalize agenda to be discussed during the visit of
Turkiye President see more..

FBR proposes WHT raise on cash withdrawal from banks —
Neutral

The Federal Board of Revenue (FBR) has proposed to raise
withholding tax on cash withdrawal from the banks by non-filers
from 0.6 percent to 0.9 percent to generate additional revenue of
Rs 15-20 billion during 2024-25. Sources told Business Recorder
that the proposal is part of the government policy to penalize non-
filers of income see more...

March LSMI output up 2.04pc YoY — Positive

The Large Scale Manufacturing Industries (LSMI) output increased
by 2.04 per cent for March 2024 when compared with March 2023
and decreased by 9.35 per cent when compared with February
2024, says Pakistan Bureau of Statistics (PBS). Overall, Large Scale
Manufacturing Sector has shown a growth of -0.10% during July-
March 2023-24 when compared with the same period of see more..
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Savings Mobilized by NSS records net outflow of Rs9.7bn in
March - Neutral

The net payments of Savings Mobilized by National Savings
Schemes (NSS) stood at Rs9.7 billion in March as compared to
payments of Rs3.27bn in the previous month, the latest data
issued by the State Bank of Pakistan (SBP) see more...

Govt cuts petrol price by Rs15.4 per litre - Neutral

The federal government has reduced the price of petrol by a
significant Rs15.39 per litre to Rs273.1, providing a major
relief to the masses grappling with Asia's highest inflation The
decline is on top of the Rs5.45 cut from the last fortnight.
Moreover, according to a notification issued by the Finance
Division, the price of High-Speed see more..

PD gets PM’s nod for power tariff hike — Neutral

The Power Division has reportedly obtained Prime Minister’s
approval to further enhance electricity tariff, ie, up to 10
percent of the total cost and reduction of variable charges to
ensure tariff remains neutral for end consumers, besides
recovery of taxes from relevant segments instead of through
eleCtriCity bills and see more...

Fertilizer offtake drops 6.3% YoY in April 2024 - Neutral

The country’s overall nutrient offtake fell 6.3% YoY to 244,000
tons during April 2024 as compared to an offtake of 260,000
tons in the same month last year, the latest monthly report of
fertilizer offtake issued by the National Fertilizer Development
Company (NDFC) showed. Among the nutrients, nitrogen, and
Phosphate offtake increased significantly by 40.5% and 84.4%,
while potash offtake dropped 9.2% on a see more...

Car manufacturers make the case for stopping import of
used cars - Neutral

Industry sources reveal that during the first eight months of
the fiscal year 2023-24 alone, the import of used cars has
caused over Rs 45 billion in losses to the local industry and
economy. Initially intended for overseas Pakistanis, the
allowance for used car imports has been see more..


https://epaper.brecorder.com/2024/05/16/2-page/993082-news.html
https://mettisglobal.news/govt-domestic-debt-liabilities-rise-23-21-yoy-to-rs43-91tr-in-march/
https://epaper.brecorder.com/2024/05/16/2-page/993080-news.html
https://epaper.brecorder.com/2024/05/16/1-page/993072-news.html
https://epaper.brecorder.com/2024/05/16/1-page/993073-news.html
https://mettisglobal.news/savings-mobilized-by-nss-records-net-outflow-of-rs9-7bn-in-march/
https://mettisglobal.news/govt-cuts-petrol-price-by-rs15-4-per-litre/
https://epaper.brecorder.com/2024/05/16/1-page/993067-news.html
https://mettisglobal.news/fertilizer-offtake-drops-6-3-yoy-in-april-2024/
https://profit.pakistantoday.com.pk/2024/05/15/car-manufacturers-make-the-case-for-stopping-import-of-used-cars/

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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